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the buyer is of extreme importance while the good-will of a steel 
company might readily pass from one group of owners to another 
group without any material effect upon its value. 

Up to this point, Mr. Leake has succeeded in clarifying the 
atmosphere and clearly stating the principles underlying the valua- 
tion of good-will ; and in so doing he has performed a useful service 
to economists, accountants, and business men alike. There will 
always be ample room for differences of opinion, however, in de- 
termining the period during which profits may be expected to 
continue at a given level ; thus the purchase and sale of good-will 
will probably always be dealt with on a more or less rough 
and ready basis of value rather than upon anything approaching 
a truly scientific one. 

A further point of controversy certain to arise in attempting 
to apply the principles of valuation laid down by Mr. Leake is 
the determination of a normal rate of interest on the capital in- 
vested. There may be such a thing as a normal rate of interest 
but certainly it does not lend itself to ready identification. 

Mr. Leake's definition of good-will will serve to stimulate thought 
even though it probably will not gain general acceptance at once. 
His effort to reduce to a formula the method of computing the 
value of good-will is not likely to prove very helpful in practical 
affairs because of the uncertain factors involved. However, the 
whole subject is worthy of more general study and Mr. Leake's 
brief paper provides at least a good starting point for further 
consideration. 

J. E. Stekbett. 
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